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E.O. 11652: GDS 
TAGS: EFIN, MX 

SUBJECT: BANK OF MEXICO DRAWING FEDERAL RESERVE SWAP 

1 . FEDERAL RESERVE WISHES INFORM CHARGE, ECONOMIC 
COUNSELOR, AND TREASURY ATTACHE THAT BANK OF MEXICO 
DRAWING FULL AMOUNT OF ITS FEDERAL RESERVE SWAP APRIL 9. 
NO ANNOUNCEMENT PLANNED. DRAWING SHOULD NOT BE DIS- 
CUSSED WITH MEXICAN COUNTERPARTS UNLESS THEY MENTION 
IT FIRST. 

2. MEXICANS TOLD FED THAT APPROACH OF EASTER TRIGGERED 
HEAVIER CAPITAL OUTFLOW THAN IN OTHER YEARS. NERVOUS- 
NESS ABOUT GOVERNMENT ABILITY TO HOLD DOWN SPENDING WAS 
A FACTOR. CHARGES OF REAL ESTATE PROFITEERING ALSO SAID 
TO BE UNSETTLING FOREIGN EXCHANGE MARKET, ALTHOUGH THEIR 
CONNECTION WITH CAPITAL OUTFLOW NOT CLEAR. 

3. MEXICANS EXPECT CAPITAL REFLOW AFTER EASTER, NOTE 
THAT BALANCE OF PAYMENTS ON CURRENT ACCOUNTS WAS IM- 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 085191 

PROVING IN EARLY MONTHS OF YEAR, AND EXPRESSED RELATIVE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 

SATISFACTION ABOUT FISCAL PERFORMANCE. 

4. FED WOULD APPRECIATE REPORT ON REAL ESTATE PROFIT 
EERING AND ITS CONNECTIONS WITH CAPITAL OUTFLOW. 
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